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PASS AGRICULTURE 

E.O. 11652: GDS 
TAGS: EAGR, TH 

SUBJECT: COTTON CONTRACT PROBLEM - SOMBOON TEXTILES LTD 

REF: A. TOFAS 09 B. FASTO 01 

1 . WHEN REPRESENTATIVE OF SOMBOON TEXTILES LTD. CALLED ON 
AGRICULTURAL ATTACHE ON JANUARY 29, HE DISCUSSED COTTON CONTRACT 
SETTLEMENT IN GENERAL TERMS (REF A/NOTAL). AGRICULTURAL ATTACHE 
WAS SURPRISED TO LEARN THAT JAMES LAWRENCE & CO. AND PAN AMERICAN 
COTTON CO. HAD SETTLED FOR 50 PERCENT OF THE LIVERPOOL 
ARBITRATION AWARD. SOMBOON REPRESENTATIVE ASKED THAT THIS 
INFORMATION NOT BE GIVEN TO ACSA OR ACEA. 

2. CHARLES HAKIM, JAMES LAWRENCE & CO, IN MEETING WITH 
AGRICULTURAL ATTACHE ON FEBRUARY 2 CONFIRMED THAT HE HAD SETTLED 
FOR 50 PERCENT OF THE ARBITRATION AWARD. HAKIM INFORMED 
AGRICULTURAL ATTACHE THAT THAILAND WAS NOW BEING HANDLED AS 
SEPARATE AND SPECIAL CASE AND ON DIFFERENT BASIS THAN OTHER 
COUNTRIES WITH COTTON CONTRACT PROBLEMS. HE ALSO SAID THAT 
SHIPPERS COULD OBTAIN SPECIAL PERMISSION FROM ACEA TO MAKE 
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OVER TO ACEA FOR LEGAL ACTION. JAMES LAWRENCE & CO. ESTIMATED 
THAT LEGAL ACTION WOULD COST ABOUT 50 PERCENT OF FINAL AWARD, 

SO COMPANY WAS AGREEABLE TO SETTLEMENT. 

3. WHILE WE UNDERSTAND LOGIC OF SETTLEMENT, WE WERE SURPRISED AT 
BREAK IN SOLID NO NEGOTIATION OF PRICE STAND PREVIOUSLY TAKEN BY 
ACSA AND ACEA. THAI TEXTILE INDUSTRY IS CLOSE KNIT, OVER-LAPPING 
OWNERSHIP INDUSTRY AND TERMS OF SETTLEMENT WILL BECOME COMMON 
KNOWLEDGE IN VERY SHORT TIME. WE ANTICIPATE OTHER MILLS, THAT MAY 
BE CONTEMPLATING SETTLEMENT, WILL USE THIS INFORMATION WHEN 
NEGOTIATING WITH SHIPPERS OR ACEA LAWYER IN SETTLEMENT OF 
REMAINING COTTON CONTRACT DEFAULTS. 

WHITEHOUSE 
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